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COURSE PROPOSAL

Details
Course Title: Health Economics-2204.350
Sponsor: Natalie Reaves, Associate Professor
Economics Dept.
College of Liberal Arts and Sciences
Credit Hours: 3 Credit Hours
Course Level: Junior-300 level
Not Gen. Ed.
Prerequisites: Introductory Economics - Macroeconomics 2204.101

Introductory Economics - Microeconomics 2204.102

Time/Scale of
Implementation: Fall 2006 — Will be offered every 2-3 years/One section

Curricular Effect

This course will be offered as an elective in the Economics Dept. It represents an
extension of the curriculum and will not replace any existing courses. Most
economics electives are offered every two years and this course is expected to
offered every 2-3 years. The course will not require additional faculty since current
faculty are qualified to teach this class. The course will not require new facilities or
computer equipment. The additional library resources needed will be minimal.
Also, the physical space needed to offer this class will simply require a traditional
classroom. Finally, the overall costs expected from implementing this program,
especially given it is only being offered as a single section and every 2-3 years is
quite small.



Catalog Description — Health Economics

Prerequisites: 2204.101 and 2204.102 3 credits

Proposed Hegis Number: 2204.350

An economic analysis of the health care industry and the roles of markets and

government are examined. Topics to include access to care, cost containment, the
role of insurance, and the impact of information and technology.



Rationale

This course is a standard economics course that is offered at most colleges
nationwide. The course is intended for economics majors and others who wish to
study health care economics. The course will offer an additional economics
elective for majors and enhance the offerings in the Economics Department.
Majors in Sociology, Anthropology, Law and Justice and pre-medicine majors will
benefit from this class. Furthermore, a Health Economics course would benefit the
upcoming School of Nursing program being considered here at Rowan. In the past,
students in this class have come from programs in Law and Justice, Engineering
and the Business school.

Students will gain a working knowledge of issues regarding health care costs
issues, various types of insurance arrangements, the role of the pharmaceutical
industry as well as the role of government and markets. Health care issues
dominate the discussion of national/local budgets, and impact consumer well being
both physically and financially. This course will give students the skills to
rationally analyze and solve health care economic issues. This is a unique course
that complements the overall course offerings of the university.

This course will be implemented as an applied microeconomics course that will
use the tools, language and models of microeconomic theory within a health
industry setting. Students will answer topics/questions such as:

*How does health insurance distort markets?

*What are the effects of health care costs on government budgets?

*How do health care costs affect firm behavior?

*Why are there variations in the type of health care administered for the same
medical condition?

*Is health care a “right”?

*Should the U.S. have nationalized health care?

*Is there anything to be learned from examining the health care systems of other
nations?

*Learn the tools of cost/benefit analysis to make health economic decisions

*How has technology impacted the costs and delivery of health care?

*Are drug prices too high?



Essence of Course: Health Economics

a. Objectives: The proposed course has three primary objectives:

*To encourage students to “think like an economist” and apply

economic models to the health care industry.

*To introduce students to various insurance arrangements, public
insurance programs and regulations in the U.S. health care delivery
system.

*To give students a better understanding of the economic aspects of health
care problems so that corrective measures and policies can be implemented.

b. Topical Outline
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. Introduction

. Microeconomics Review

. Production of health: health as an “economic good.”

. Production, Cost, and Technology of the Health Care Industry

. Demand for Health Capital

. Demand and Supply of Health Insurance

. Consumer choice and demand for health and health insurance

. Asymmetric Information: what occurs when buyers and sellers have different

information?

9.

Imperfect Information: what occurs when patients do not have the full

information regarding their health status.

10. Insurance: How insurance affects the supply and demand for health and
health care.

11. Managed Care: Examines the various types of cost containment health
insurance plans

12. The role of nonprofit firms in the health care industry

13. Hospitals: Size and scope: What is the optimal hospital size?

14. Pharmaceutical Industry: prices, practices and the effects of government
regulation

15. Social Insurance: Medicare/Medicaid

16. Comparative Health Systems and Reform

17. Cost-Benefit Analysis



c. Evaluation of Students

Course assignments will reflect a mixture of in-class exams, problem sets and a
research paper.

d. Course Evaluation

The course will be evaluated using written evaluation from the students. Student
evaluation forms will gather information on the effectiveness of course content,
teaching and assignments. The instructor will evaluate the effectiveness of the
course through exams, in class discussions and student feedback. Finally, the
Economics department will periodically assess the class through syllabus review,
student evaluations and instructor feedback.

Results of Consultations

a. Letter from the Sociology Dept
b. Letter from the Anthropology

Additional Supporting Information
Recommended Text:
The Economics of Health and Health Care, by Folland, Goodman, Stano

(Macmillan 2004, 4th Ed)



Rowan' Qg
University

Department of Geography and Anthropology

TO: Dr. Natalie Reaves, associate professor of Economics
FROM: Dr. Diane Markowitz and Dr. Richard Scott

RE: Proposal for Health . Economics

DATE: September 1, 2005

We have reviewed the course proposal Health Care Economics and are writing in support of it. We believe that the
proposal is well thought out, comprehensive and appropriate to the intended audience. Additionally, we believe that
this course will provide the students who take it an opportunity to delve deeper into the subject by taking our course in
Medical Anthropology. In similar fashion, Medical Anthropology students could benefit from taking the proposed
course.
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Diane Markowitz, Associate Professor of Anthropology
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Richard A. Scott, Professor of Geography
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RE: Health Care Economics

This course, as proposed by Dr. Reaves offers a stimulating view of the health care system.
Currently, we do not offer such a course. This course could serve as a welcomed addition for
sociology students in the applied concentration. | am most impressed with the course's
objectives; the course introduces the students to the socio-political-economic context of American
health care. | enthusiastically endorse the course.

DeMond Shondell Miller, PhD, LCADC, LAC, CACII
Director, Liberal Arts and Sciences Institute

Associate Professor, Sociology

Rowan University

201 Mullica Hill Road/Robinson Hall

Glassboro, New Jersey 08028

856.256.4500 ext 3517

I concur with Dr. Miller’s assessment and echo his endorsement. I believe the Health
Care Economics course complements our curriculum and will prove to be an attractive
elective for our students. In particular, students who take our course in the Sociology of
Medicine and our selected topics offering in Medicine and Public Policy will most likely
find Heath Care Economics and attractive opportunity to explore further the subject
matter.

James R. Abbott, Ph.D.
Associate Professor and Chairperson
Department of Sociology



owan University

posal- LIBRARY.RESOURCE FORM - [SCC#05-06- |

THIS FORM MUST BE COMPLETED FOR ALL CURRICULUM PROPOSALS
The purpose of this form is to provide a channel of communication between the Campbell Library
staff and faculty when changing and designing new courses/programs. The information will be
used to assess the resources available in the library, and to identify resources the library should
acquire to support the course/program. The information will also provide the rationale for
institutional support for library acquisitions. This form should be completed in a coordinated
effort between the course sponsor(s) and the academic department liaison librarian.
Note: Sponsor(s) complete parts A & B

If assistance is required to complete, please notify the librarian liaison.

Forward this form to the librarian who will complete parts C,D & E
When form is completed, attach to the original curriculum proposal before submitting to
the Senate office.

|A. College: Liberal Arts & Scienkes [Department: Economics ]
[Proposed by: Natalie Reaves ] [Date: 8/Z3705 ]
[COURSE TITLE: Health - Economics |

|Anticipated Date for Course/Program Offering: Fall 7006 ]

B. List specific resources that should be acquired to support this course.
Current Resources are adequate.

C. Describe the resources available in the library to support this course/program, including
reference, monographic, electronic databases, audio-visual materials, etc. A summary
statement is sufficient.

The library has several available books on this topic, as listed in the Online
Catalog. We also subscribe to guch databases as EconLit, Academic Search Premier,
Medline, and ABI Inform, that Have thoiisanids of articles related to this area.

D. List key periodicals available in the library to support this course/program.

Thousands of full text articles are available through the databases listed abové.
Hundreds of journals are represented. -

E. Librarian comments & recommendations:

Currency of library resources will most assuredly be accomplished with the help
of the eohcerned ecohomics faculty, who are outstanding in wisely selecting
library resourcesto supplement their classroom instruction.

LIBRARIAN LIAISON: Carol Clark Signature: [ qkak // :
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at Rowan University
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